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Abstract. The implementation of a favorable tax policy in the field of innovation activity is recognized in
the Law of Ukraine «On Innovation Activity» as one of the main principles of the state innovation policy.
According to the Tax Code of Ukraine, the sums of funds received from the Ukrainian Startup Fund are not
included in the taxable income of individual income tax payers, as well as single tax payers of the first — third
groups. In turn, income in the form of a budget grant is not included in the taxable income of a payer of personal
income tax, an individual entrepreneur (except for persons who have chosen a simplified taxation system), a
person engaged in independent professional activity, single tax payers of the first — third groups, and for corporate
income tax payers, the financial result before taxation is reduced by the amount of budget grants. Therefore, the
tax legislation of Ukraine provides for the stimulation of research and development works, first of all, by providing
benefits to those subjects of innovative activity that receive funds for its implementation. Instead, tax preferences
in the countries of the European Union are aimed mainly at those entities that invest in innovation.

Keywords: budget grant, innovative activity, research and development, tax benefits, Ukrainian Startup
Fund.

Author’s contribution
The author made a full contribution to writing the article independently. The author independently selected
the literature, analyzed it and drew conclusions.

Disclosure statement
The author has not any competing financial, professional, or personal interests from other parties.

INTRODUCTION

At the same time, the implementation of tax and legal incentives in the field of innovation can be
manifested in various tax preferences. Innovations and creative initiatives are very important in modern
society, and their incentives by the state is the key to comprehensive development of the state itself.
One of the manifestations of such incentives is the creation of tax conditions favorable for the
implementation of research and development. After all, this involves creating interest in investing,
putting money into certain innovative, including creative, projects.

At the same time, the implementation of tax and legal incentives in the field of innovation can be
manifested in various tax preferences. The purpose of this article is to conduct a study of what
constitutes tax incentives of innovative activity according to the current tax legislation of Ukraine,
as well as some countries of the European Union. This will allow to identify and form a system of
certain tax and legal incentive elements, to determine their characteristic features. What will make
it possible to effectively use the relevant domestic mechanisms of tax incentives, for example, startups,
projects in the field of culture and arts, creative industries, etc.

In turn, taking into account the European integration path of Ukraine, it is useful to study foreign
experience, in particular, the countries of the European Union. This will help to develop and enrich
the possible arsenal of tax and legal levers to create a favorable tax climate for innovative initiatives.
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After all, the integration of Ukraine into the European Union involves, among other things, the
transition to a qualitatively new system of tax and legal incentives of innovative activity.

THEORETHICAL FRAMEWORK

Representatives of both economic and legal sciences paid attention to the problems of tax incentives
of innovative activity in their works, in particular, such scientists as O. Kondrashov, T. Savostenko,
A. Hrytsaenko, T. Medinska, R. Cherevata, I. Tochylina, O. Moldovan, R. Zheliznyak, A. Nikiforov,
V. Dyba, V. Parniuk etc.

So, as it is provided, that in Polish companies, as the local exhibition of research and development
(R&D) expenses, an additional deduction of part of these expenses from the taxable base can be
built (Medinska, Cherevata, 2017, pp. 1152, 1153). In Hungary, tax incentives for scientific and
research activities involve a reduction in corporate income taxes and tax credits (Tochylina, 2016,
pp. 57, 58; Moldovan, 2013, p. 44). In Spain, innovative enterprises are allowed to write off R&D
expenses to the cost price (Tochylina, 2016, p. 57; Zheliznyak, 2015, p. 41; Moldovan, 2013, p. 40).
In France, tax incentives are provided in the form of a research tax credit (crédit d’impot recherche
(CIR)) for R&D expenses (Moldovan, 2013, p. 44; Nikiforov, Dyba, Parniuk, 2009, p. 82; Moldovan,
2014, pp. 23, 24).

However, currently there are still many unresolved issues and uncertain aspects of tax-legal
incentives of research and development, which is caused by constant changes in both legislation and
the economy. Therefore, based on the already formed scientific approaches to the specified problem,
it is necessary to carry out new scientific developments taking into account the current normative-
legal and socio-economic changes.

METHODOLOGY

The methodological basis of the scientific article was the general and special scientific methods of
cognition: dialectical, formal-logical, system-structural and comparative-legal. The dialectical method
was applied in the characterization of relevant legal phenomena and processes. With the help of the
formal-logical method, individual provisions of the current legislation on the researched issues were
analyzed. When determining the elements of the mechanism of tax and legal incentives of innovative
activity, the method of system-structural analysis was used. The comparative-legal method was applied
when comparing the provisions of legislative acts of Ukraine and the countries of the European Union.

RESULTS

Financial support, implementation of favorable credit, tax and customs policy in the field of
innovative activity is recognized in accordance with part 2 of article 3 of the Law of Ukraine «On
Innovative Activity» as one of the main principles of state innovative policy. In particular, the
establishment of preferential taxation of subjects of innovative activity is one of the ways of state
regulation of innovative activity (part 1 of article 6 of the Law of Ukraine «On Innovative Activity»).
That is, the state sees in tax benefits a means by which it is possible to influence innovative activity,
innovative processes in Ukraine. Thus, according to the doctrine of tax law, one of the main functions
of taxes is «regulatorys, which refers to the regulation of both production and consumption. Moreover,
it is noted that very often the regulatory function is understood only as granting benefits to certain
industries or producers. However, note that tax regulation is a more complex mechanism that takes
into account not only tax pressure, but also the prospects of one or another type of activity, profitability
levels, etc. In turn, among the additional functions of the tax is called «stimulating (disincentive)»,
which is designed to create guidelines for the development or curtailment of production and activity.
Like the regulatory one, it may be connected with the application of the mechanism of benefits, change
of the object of taxation, reduction of the taxable base. Sometimes this function is considered as a
subspecies of regulatory (Financial law: a textbook / edited by T. Y. Kaganovska and M. P. Kucheryavenko,
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2022, pp. 324, 325). This confirms the regulatory and stimulating/disincentive effect of tax benefits
on economic, and therefore, including on innovative activity.

Therefore, it is appropriate to refer to the current norms of the Tax Code of Ukraine in order to
find out what exactly is a favorable tax policy in the field of innovative activity and what preferential
taxation is established for the implementation of state regulation of innovative activity. But before
that, it should be noted that in accordance with clause 30.1 of article 30 of the Tax Code of Ukraine,
tax relief is provided for by tax and customs legislation (1) the exemption of the taxpayer from the
obligation to calculate and pay the tax and fee, (2) the payment of the tax and fee in a smaller amount
in the presence of such grounds as: features characterizing (a) a certain group of taxpayers, (b) the
type of their activity, (c) the object of taxation or (d) the nature and social significance of the expenses
incurred by them.

Therefore, according to the clause 18 of unit 1 and clause 6' of unit 8 of section XX of the Tax
Code of Ukraine, it is assumed that the sums of funds received on an irrevocable basis from the
Ukrainian Startup Fund are not included in the total monthly (annual) taxable income of payers of
personal income tax, as well as in the income of payers of the single tax of the first — third groups.
At the same time, it should be taken into account that according to clause 22.1 of article 22 of the
Tax Code of Ukraine, «<income (profit)» is one of the types of taxation objects. Based on this,
preferential taxation (favorable tax policy) in the specified cases is manifested in the provision of
personal income tax payers, as well as single tax payers of the first — third groups of tax relief by
reducing the amount of the object of taxation by the amount of funds received on an irrevocable basis
from the Ukrainian Startup Fund, which, accordingly, narrows the tax base on which the tax is charged,
and therefore reduces the amount of the corresponding tax.

Therefore, the tax benefit in this case consists in paying a smaller amount of tax in the presence
of such grounds as features characterizing the object of taxation, as well as a certain group of taxpayers.
That is, the characteristics of the object of taxation in this case can be considered as the main criterion
(main basis) for granting a tax benefit, and the characteristics of taxpayers — as an additional criterion
(additional basis). After all, this benefit primarily concerns the object of taxation — income, but at
the same time not all taxpayers, but only individual income tax payers and single tax payers (at the
same time, only the first — third groups).

It is also worth noting that the defining features of funds that allow them not to be included in
taxable income (allow to reduce the volume of the object and the amount of the tax base) are that
these funds (a) come from the Ukrainian Startup Fund and (b) come on an irrevocable basis. Thus,
the Ukrainian Startup Fund is part of the Ministry of Finance of Ukraine. The fund is a non-profit
organization, the main type of its activity is regulation and promotion of efficient economic activity
(Innovation Development Fund. Questionnaire). In particular, the statutory activities of the Fund,
which are directly related to the provision of funds, include: 1) providing on a competitive basis
financial support, grants, other types of financing, technical assistance for the implementation of
innovative projects that have a high potential for the release of their final product on the world market
or aimed at achieving the goals determined by the strategic priority areas of innovative activity
(innovative projects); 2) ensuring the provision of consulting and technical support during the
implementation of innovative projects and supervision of the proper use of the provided funds, etc.
(subsections 1, 2 clause 4 of The procedure for using the funds provided in the state budget to the
Ministry of Finance to ensure the functioning of the Innovation Development Fund).

The Ukrainian Startup Fund itself receives funds from the state budget under the program
«Ensuring the functioning of the Innovation Development Funds». The main administrator of these
budget funds and the responsible executor of this budget program is the Ministry of Finance of
Ukraine. These budget funds are directed to increase the authorized capital of the Fund and are used
exclusively to ensure its statutory activities (clauses 1—4 of The procedure for using the funds provided
in the state budget to the Ministry of Finance to ensure the functioning of the Innovation Development
Fund). Thus, in 2022, expenditures for ensuring the functioning of the Ukrainian Startup Fund in
the amount of UAH 50 million were foreseen from the general fund of the State Budget of Ukraine
(Law of Ukraine About the State Budget of Ukraine for 2022). At the same time, it should be

2 - —



MpaBo Ta iHHoBauiHe cycniabcTBO — Law and innovative society
2022, 2(19), 32-40, https://doi.org/10.37772/2309-9275-2022-2(19)-3

understood that the total amount of funds at the disposal of the Fund, in particular, taking into
account its authorized capital, is indeed larger. Thus, according to Opendatabot data, on December
31, 2021, the share in the authorized capital of the founder of the Fund changed from UAH 389 million
729 thousand 600 to UAH 439 million 729 thousand 600, that is, it increased by UAH 50 million
(Ukrainian Startup Fund. Extract from the Unified State Register). According to various estimates,
from the moment of its establishment (November 7, 2018), and more precisely, from the beginning of
acceptance (December 2, 2019) and approval of the first applications, that is, from the end of 2019
until the beginning of 2022 the Fund allocated for financing startups in Ukraine in the amount of
more than 6.4 million USA dollars (Driver of Innovation: How The Ukrainian Startup Fund is building
an innovative Ukraine. Review before the third anniversary of The Fund). In turn, the State Budget
of Ukraine for 2023 does not provide for expenditures on «Ensuring the functioning of the Innovation
Development Fund» at all (Law of Ukraine About the State Budget of Ukraine for 2023).

At the same time, it is important to note that on April 5, 2022, changes were made to The procedure
for using the funds provided in the state budget to the Ministry of Finance to ensure the functioning
of the Innovation Development Fund, according to which the list of types of statutory activities of
the Fund, for which it is possible, was supplemented use of budget funds. This direction became the
implementation of investments in highly liquid financial assets through the purchase of bonds of
domestic state loans, in particular bonds of the domestic state loan «Military Bonds» (subsection 5
clause 4 of The procedure for using the funds provided in the state budget to the Ministry of Finance
to ensure the functioning of the Innovation Development Fund). Thus, according to the Ministry of
Finance of Ukraine, after making relevant changes to the Statute, the Ukrainian Startup Fund, in
agreement with the Ministry of Finance of Ukraine, will be able to buy bonds of the domestic state
loan for UAH 175 million (The Innovation Development Fund will direct UAH 175 million to support
the Armed Forces of Ukraine).

Therefore, it is possible to single out certain elements of the mechanism of tax and legal incentives
of innovative activity at the expense of the Ukrainian Startup Fund, namely: 1) those related to the
object of taxation: 1.1) source — funds are provided from the Ukrainian Startup Fund; 1.2) conditions
of provision — funds are provided on a non-refundable basis; 2) those related to the taxpayer: 2.1)
funds are provided to payers of the income tax; 2.2) funds are provided to payers of the single tax of
the first — third groups. At the same time, the elements related to taxpayers, respectively, determine
the taxes to which all these elements apply as a whole.

The next thing that needs attention with regard to the tax incentives of innovative activity is the
taxation of so-called «<budget grants». And although the latter are not always related to the financing
of innovative projects, they can still indirectly be attributed to the methods of tax incentives of
innovative activities. Thus, according to subsection 14.1.277' clause 14.1 of article 14 of the Tax Code
of Ukraine, a budget grant is targeted assistance in the form of funds or property provided on a free
and non-refundable basis at the expense of state and /or local budgets, international technical assistance
for the implementation of a project or program in the fields of culture, tourism and the sector of
creative industries, sports and other humanitarian spheres in the manner established by law. So, like
the funds of the Ukrainian Startup Fund, budget grants are also characterized by their provision on
an irrevocable basis, but at the same time, they are also characterized by their provision on a free
basis. At the same time, in addition to funds, the budget grant can also be expressed in property. In
addition, the targeted nature of the grant is indicated, the range of sources of its allocation is wider
(state and/or local budgets, international technical assistance), the directions of possible financing
are also specified (the sphere of culture, tourism, the sector of creative industries, sports and other
humanitarian spheres).

As for the impact of budget grants on tax incentives, it is also somewhat similar to the impact of
funds provided from the Ukrainian Startup Fund. In particular, income in the form of a budget grant
is not taxable and is not included in the total monthly or annual taxable income of the payer of income
tax (subsection 170.7'.1 clause 170.7! of article 170 of the Tax Code of Ukraine). In the same way,
the amounts of income in the form of a budget grant are not included in the income of an individual
entrepreneur (except for persons who have chosen a simplified taxation system) (subsection 177.3.2
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clause 177.3 of article 177 of the Tax Code of Ukraine), as well as in the income of a person engaged
in independent professional activity (paragraph four clause 178.3 of article 178 of the Tax Code of
Ukraine). Also, income in the form of budget grants is not included in the income of natural persons —
entrepreneurs (payers of the single tax of the first — third groups) (subsection 1 clause 292.1 of article
292 of the Tax Code of Ukraine). At the same time, the amount of funds and the value of property
received by such taxpayers in the form of a budget grant are not included in the income of single tax
payers (first to third groups) — legal entities, but only on the condition of its intended use (subsection
12 clause 292.11 of article 292 of the Tax Code of Ukraine). In turn, for corporate income tax payers,
the financial result before taxation is reduced by the amount of budget grants received and included
in the income of the reporting period in accordance with national accounting regulations (standards)
or international financial reporting standards (subsection 140.4.8 clause 140.4 of article 140 of the
Tax Code of Ukraine).

Therefore, as in the case of funds from the Ukrainian Startup Fund, funds received in the form of
budget grants are excluded from the object of taxation. That is, the amount of these funds does not
include, in particular, personal income tax, single tax and corporate income tax. In other words, the
amount of these funds is not covered by the tax base of the specified taxes. At the same time, in
connection with the larger number of taxes that are partially exempted by this benefit, the circle of
payers to whom this tax preference applies is also wider, i.e. payers of income tax, payers of the single
tax (of the first — third groups), as well as corporate income tax payers.

However, if with regard to funds from the Ukrainian Startup Fund, the subject of their provision
is a person (this is the Ukrainian Startup Fund), then in the case of budget grants in subsection
14.1.277" clause 14.1 of Article 14 of the Tax Code of Ukraine it is noted that the list of their providers
is determined by the Cabinet of Ministers of Ukraine. Thus, according to the List of Budget Grant
Providers, approved by the Cabinet of Ministers of Ukraine, only the Ukrainian Cultural Fund belongs
to them (List of budget grant providers). This Fund is a budgetary institution that performs the
special functions provided by the Law of Ukraine «On the Ukrainian Cultural Fund» to promote the
national and cultural development of Ukraine. The Fund’s activities are directed and coordinated by
the Ministry of Culture and Information Policy of Ukraine (part 1 of article 1 of the Law of Ukraine
On the Ukrainian Cultural Fund). It is noteworthy that the Law of Ukraine «On the Ukrainian
Cultural Fund» defines a grant, in particular, as financial resources provided on a free and irrevocable
basis by the Ukrainian Cultural Fund to an entity engaged in activities in the field of culture, for
project implementation, financing decisions which was adopted in accordance with the procedure
provided for by the Law of Ukraine «On the Ukrainian Cultural Fund» (paragraph two of part 3 of
article 12 of the Law of Ukraine On the Ukrainian Cultural Fund).

Thus, the following elements of the mechanism of indirect tax-legal incentives of innovative activity
at the expense of budget grants from the Ukrainian Cultural Fund can be noted today, namely: 1) those
related to the object of taxation: 1.1) source — financial resources are provided from the Ukrainian
Cultural Fund; 1.2) terms of provision — financial resources are provided free of charge; 1.3) terms of
provision — financial resources are provided on an irrevocable basis; 1.4) conditions of provision —
target nature (financial resources are provided for the implementation of the project, the decision on
financing of which was made in accordance with the procedure provided for by the Law of Ukraine
«On the Ukrainian Cultural Fund»); 2) those related to the taxpayer: 2.1) financial resources are
provided to entities engaged in activities in the field of culture: 2.1.1) to payers of income tax; 2.1.2)
(income tax payers) to natural persons — entrepreneurs, except for persons who have chosen a simplified
taxation system; 2.1.3) (to payers of income tax) to individuals engaged in independent professional
activity; 2.1.4) single tax payers of the first — third groups — natural persons — entrepreneurs; 2.1.6)
payers of the single tax of the third group — legal entities; 2.1.7) to corporate income tax payers.

DISCUSSION

In turn, it should be taken into account that, say, a tax discount is considered only one of the
tools for tax incentives of innovative activity, along with a reduction in the tax rate, exemption
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from taxation of reinvested profits, tax agreements with other countries, tax credits, etc. (Kondrashov,
2002, p. 29). Thus, it is noted that tax benefits are widely used to incentives innovative activity in
global practice, in particular: provision of research and/or investment tax credit; tax reduction on
a certain increase in innovation costs; «tax holidays» for several years for the payment of income
tax, which was received from the implementation of innovative projects; preferential taxation of
dividends of legal entities and individuals received from shares of innovative organizations; reduction
of income tax rates aimed at commissioned and joint R&D; connection of the provision of benefits
taking into account the priority of the projects being implemented; preferential taxation of profit
received as a result of the use of patents, licenses, <know-how» and other intangible assets that are
part of intellectual property; reduction of taxable profit by the amount of the cost of devices and
equipment, which are transferred to universities, research institutes and other innovative
organizations; deduction from taxable income of contributions to charitable funds whose activities
are related to the financing of innovations; crediting part of the profit of the innovative organization
to special accounts with further preferential taxation in case of use for innovative purposes
(Savostenko, Hrytsaenko, 2005, pp. 19, 20).

Considering the historically determined path of Ukraine in the direction of European integration,
it is advisable to focus attention on tax preferences in the countries of the European Union. So, for
example, in Poland, companies carrying out research and development (R&D) expenses, in addition
to recognizing such expenses as deductions for general tax expenses, can make additional deductions
of a part of these expenses from the taxable base. Such costs include: salaries and bonuses of R&D
employees; acquisition of materials and raw materials for R&D; expert reports, opinions, consultations
and other equivalent services, as well as the acquisition of the results of scientific research, provided
that R&D activities are performed; free use of research equipment if it is used for R&D activities;
write-off of depreciation on R&D fixed assets and intangible assets. In addition, tax incentives for
R&D in Poland include a reduction of the tax base up to 50 % of costs incurred for the acquisition
of new technologies in the form of intangible assets, such as property rights under licenses, rights
under patents or utility models. In addition, R&D can create an innovation fund, which receives 20 %
of the revenue monthly. R&D can also benefit through exemptions from property tax, agricultural tax
and forest tax (Medinska, Cherevata, 2017, pp. 1152, 1153).

In Hungary, tax incentives for scientific and research activities include a reduction in corporate
income taxes and tax credits. Thus, taxpayers (companies) that invest at least 100 million forints in
projects related to the implementation of the R&D have the right to reduce their income tax
(maximum — by 80 %) in accordance with the amount of the investments made (Tochylina, 2016,
pp. 57, 58). In addition, in Hungary, entities that are the right holders of the R&D developed and
patented by them are allowed to deduct from the tax base 50 % of the income received from the person
who has material rights (as a rule, engaged in the industrial development of R&D). In turn, enterprises
that implement R&D together with research institutes and organizations can receive an additional
tax discount of 100 %. In addition, for small and medium-sized businesses, a tax credit of 25 % (for
the rest — 10 %) is provided for expenses related to the remuneration of scientific and research
personnel (Moldovan, 2013, p. 44).

In Spain, innovative enterprises are allowed to write off 100 % of R&D costs to the cost price
(Tochylina, 2016, p. 57). At the same time, it is provided for the use of a tax credit in the amount,
according to various sources, from 25 to 42 % (Zheliznyak, 2015, p. 41) or 30 % (Tochylina, 2016,
p. 57) or up to 35 % (Moldovan, 2013, p. 40) of the amount of R&D expenditures. In turn, additional
benefits are also established at the regional level (Tochylina, 2016, p. 57).

In France, companies can apply to the tax authorities for an official opinion on the compliance of
the project with the requirements for receiving a tax benefit, that is, obtaining a preliminary estimate
of the costs of scientific research activities. In particular, the types of activities that provide the right
to receive a tax benefit must comply with the international definitions of R&D, specified in the Frascati
Manual. Although the latter is a framework document of a recommendatory nature and national
governments independently choose the range of expenses that give the right to receive benefits
(Tochylina, 2016, pp. 58, 59; Moldovan, 2013, p. 40).
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Thus, tax incentives in France are provided in the form of a research tax credit (crédit d’impdot
recherche (CIR)) for R&D expenses. At the same time, if the amount of R&D expenses does not
exceed EUR 100 million, the amount of the tax credit is 30 % of such expenses, and a discount of
5 % is applied to the excess amount. For companies using tax benefits for the first time, the research
tax credit rate is 50 % for the first year and 40 % for the second. In addition, for this group of
enterprises, there is also a regime of prompt reimbursement of the research tax credit, which means
that at the end of the first year of operation, if the enterprise did not make a profit, it can reimburse
its R&D expenses by receiving the corresponding amount in cash. In turn, expenses for the protection
of intellectual property rights (patenting of R&D results) also belong to the expenses covered by the
tax credit (Moldovan, 2013, p. 44; Nikiforov, Dyba, Parniuk, 2009, p. 82; Moldovan, 2014, pp. 23, 24).

CONCLUSIONS

Thus, taking into account the above mechanisms of tax and legal incentives of innovative activity
in some countries of the European Union, it becomes clear that these mechanisms are primarily aimed
at incentives investment in R&D, i.e. at incentives investment in innovation. At the same time, tax
preferences are also provided for those who are engaged in R&D using their own funds. Instead, the
tax legislation of Ukraine provides for the incentives of innovative activity by granting benefits to
those entities that are also engaged in R&D, but who receive funds from investors. So, we have a
conceptual contrast between incentives investment (investing) and incentives receiving (using)
investments.

Probably, it is hardly possible to clearly indicate which mechanism is better, perhaps it is worth
using them together. But looking at the level of innovative development in the specified countries,
there is an assumption that, after all, incentives investment in innovation is more effective, compared
to incentives the use and spending of investments. After all, stimulating investment arouses the interest
of those who have funds to invest them in scientific and technological progress. In this way, the object
of taxation is influenced (in the first place) by those who invest in innovations, and not by those who
receive them. Also, the influence is aimed at the object of taxation of those who are engaged in
innovative activities, are engaged in the development of innovations, carry out R&D at their own
expense and receive a profit from it.
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NMOAATKOBI CTUMYAU AAfl IHHOBALIMHOIT AISABHOCTI

Awnoranis. [HHOBaIlifTHA [iSTIBHICTD 3aBXK/ANM BUCTYIIAE HAAMOTYKHUM MTPOBIZIHUKOM COTiaJIbHO-€KOHOMIYHOTO
PO3BUTKY Oyzab-aKOl KpaiHu. Y TOM ke yac, HayKOBO-AOC/IHA Ta HOCJHIAHO-KOHCTPYKTOPChKAa PobOTa TaKOXK
norpebye MEeBHOTO JKUBJICHHS, B IIEPIILY Yepry, 3 OOKY Aep:KaBu, 30KpeMa depes BiAoBi[Hi HOpMATUBHO-IIPABOBI
MexaHi3Mu il cTiMy mioBanHs. | urm Gisbiite eprkaBa 3allikaBieHa y HAYKOBO-TEXHIYHOMY PO3BUTKY, THM ITHPIITAM
Mae OyTH KOJIO Ta TUM OiJIbII JOCKOHAJIUME MAlOTh OYTH MeXaHI3MU CTHMYJIFOBAHHS IHHOBALIHHOI AisIbHOCTI.
Meroto 1€l cTaTTi € aHaIi3 HOPM YMHHIX HOPMaTHBHO-TIPABOBHX aKTiB YKpaiHu, siKi mepeadayaoTh M0JaTKOBI
MiJIbTY Y 3B’3KY 13 3/[iIHCHEHHSIM iHHOBAI[IIHOI JIISIJIHOCTI, @ TAKOK TIOPIBHSHHS 1X 13 MOATKOBUMU TIpedepeHItissMu
y JesdKknx kpainax €sporneiicbkoro Corosy.

Tak, mpoaHayizoBaHO MOPSJIOK HAJAHHS MMOJAATKOBOI MiJIbTH 1OI0 KOIITIB, sIKi oTpUMytoThcs Bijy DoHmy
po3BUTKY iHHOBaIii (Ykpaincbkoro (oupy craprariB). BuokpemieHo Ta JaHO XapaKTePUCTUKY eJleMeHTaM
MPABOBOTO MeXaHi3My HaJ[aHHsI Ii€i MiJIbry, BU3HAYEHO 1i BIUINB HAa 00'€KT i 6a3y OMOAATKYBAHHS, a TAKOXK
OKpecJIeHO KOJIO TIJIATHUKIB TOJIATKIB, SIKMX BOHA CTOCYETHhCS. BU3HAUYeHO MPaBOBUI cTaTyC YKPaiHCHhKOTO
donxy crapTamis, MOPAAOK Ta 00cAr iforo (iHaHCyBaHHS 3a PaXyHOK KOIITIB JepsKaBHOrO Oro/pKeTy. Takox
HPUAIIEHO yBary BU3HAYEHHIO CYTHOCTI Ta 0cOOAMBOCTEN HagaHHs OIOKETHMX I'DAHTIB, IX BILIUBY Ha
CTUMYJIIOBAHHS iHHOBaIiHOI AisbHOCTI. OXapaKTepU30BaHO €JEMEHTH MOJATKOBO-TIPABOBOTO MEXaHi3MY
Ha/laHHs OI0JIKETHUX TPAHTIB, TIO3HAYEHO iX BIUIMB Ha 06’€KT i 6a3y OmMoJaTKyBaHHSs, BCTAHOBJIEHO KaTeropii
IJTATHUKIB TIOAATKIB, SIKi MAIOTh MIPABO Ha MOJAATKOBY IIJIbIY, V 3B’A3KY i3 oJepKaHHAM OI0JKETHOTO TPaHTY.
ITigkpecieno, Mo Ha ChOTOAHI MOAATKOBI IMIJIBIM CTOCYIOTHCS TiAbKKM OI0YKETHUX TPAHTIB, 0 HAAAOThCS
YKpaiHCHKUM KYJBTYPHUM (POHIOM.
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¥ cBoio uepry, Ha TiICTaBi aHaMi3y Mpallb BUEHUX 3 IOPUIUNIHUX Ta EKOHOMIYHUX HAYK BU3HAUEHO IEPETiK
HAWTIOMIUPEHIMUX Y CBITOBIM MPaKTUIl MOAATKOBUX MiJbT, 9Ki BUKOPUCTOBYIOTHCS A CTUMYJIIOBAHHSI
iHHOBaMiiHOI HistibHOCTI. OKpeMy yBary mpuijieHo 0COOJUBOCTSIM MOATKOBOTO CTUMYJTIOBAHHSI IHHOBAIIHOT
nistmbrocti y o, Yropmuni, [cnanii Ta Mpamntiii. BeranoBaeHO CHijibHI pUCH Ta MPUHITUTIOB] BiZIMIHHOCTI
MK KOHIIEMITiIMU TI0/IATKOBO-TIPABOBOTO CTUMYJIIOBAaHHS IHHOBAIIMHOI JiSJIBHOCTI B YKpaiHi Ta y 3a3HAUYEHNX
kpainax €sporneiicbkoro Corosy.

KimiouoBi cioBa: G10/KeTHIT TPAHT, iHHOBAIHA TiSITBHICTD, HAYKOBO-TOCII/IHI i TOCTIIHO-KOHCTPYKTOPCHKI
poboru, noxaTkosi migbru, MOoHI PO3BUTKY 1HHOBAILIIA.

TAX INCENTIVES FOR INNOVATIVE ACTIVITIES

Abstract. Innovative activity is always a powerful driver of social and economic development of any state.
At the same time, research and development also needs a certain amount of nourishment, first of all, from the
state, in particular through the appropriate regulatory and legal mechanisms for its incentive. And the more the
state is interested in scientific and technical development, the wider the circle should be and the more perfect
the mechanisms for incentive innovative activity should be. The purpose of this article is to analyze the norms
of the current regulatory legal acts of Ukraine, which provide for tax benefits in connection with the
implementation of innovative activities, as well as to compare them with tax preferences in some countries of
the European Union.

Thus, the procedure for providing tax relief for funds received from the Innovation Development Fund
(Ukrainian Startup Fund) has been analyzed. The elements of the legal mechanism for granting this benefit are
singled out and characterized, its impact on the object and tax base is determined, and the circle of taxpayers
to whom it applies is outlined. The legal status of the Ukrainian Startup Fund, the order and scope of its
financing from the state budget have been determined. Attention was also paid to determining the essence and
features of the provision of budget grants, their impact on the incentive of innovative activity. The elements of
the tax-legal mechanism for providing budget grants are characterized, their impact on the object and tax base
is indicated, and the categories of taxpayers who are entitled to a tax benefit in connection with receiving a
budget grant are established. It is emphasized that today tax benefits apply only to budget grants provided by
the Ukrainian Cultural Fund.

In turn, on the basis of the analysis of the works of scientists from legal and economic sciences, a list of the
most common tax benefits used to incentive innovative activity was determined in global practice. Particular
attention is paid to the peculiarities of tax incentives for innovative activity in Poland, Hungary, Spain and
France. Common features and fundamental differences between the concepts of tax and legal incentives of
innovative activity in Ukraine and in the specified countries of the European Union have been established.

Keywords: budget grant, innovative activity, research and development, tax benefits, Ukrainian Startup
Fund.
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