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Abstract. This article focuses on studying the current legal regulations and prospects for implementing
corporate reporting on sustainable development in Ukraine. It analyzes the implementation of European standards
for corporate reporting on sustainable development, identifies the challenges and obstacles that arise when
introducing corporate reporting into national business practice and legislation.

The implementation of corporate sustainability reporting is closely related to legal practice and theory need
to develop legislation that will create a legal basis for this type of reporting in Ukraine. Reporting entities will
have reporting obligations, which in turn are associated with the issues of disclosure of information on activities
and legal liability. Reporting on the sustainable development of enterprises will have a significant impact inter
alia on labour, corporate and financial legislation. It will influence information law and privacy legislation, as
the data disclosed in a company’s sustainability report will reflect the impact of its activities on social,
environmental and governance aspects. Thus, corporate reporting on sustainable development will have a broad
impact, comprising both private and public relations, on their legal regulation, and therefore on both private
and public law.
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INTRODUCTION

In 2015, the UN Summit on Sustainable Development adopted the document “Transforming Our
World: The 2030 Agenda for Sustainable Development” (UN General Assembly, 2015), which defined
the Sustainable Development Goals. Ukraine, as a UN member state, has joined the global process of
sustainable development, adapting the SDGs to the Ukrainian context. This became the basis for the
creation of a national strategic framework for sustainable development for Ukraine until 2030, the
development of the legislative and statistical system, as well as social changes. In 2019, the President
of Ukraine approved the Sustainable Development Goals of Ukraine for the period up to 2030
(President of Ukraine, 2019), which serve as guidelines for the development of draft forecast and
program documents, as well as draft regulations to ensure a balance between economic, social and
environmental aspects of sustainable development of Ukraine. Thus, since 2019, the issue of sustainable
development in Ukraine and the achievement of the Sustainable Development Goals has been topical
in science and practice.

One of the important vectors in ensuring sustainable development of Ukraine is the formation
and implementation of state policy in the field of corporate reporting on sustainable development
based on uniform methodological principles adopted in the EU Member States. For further effective
implementation of corporate reporting on sustainable development in the business practice of Ukraine,
the national legislation of Ukraine should be harmonized with the EU acts that constitute the
regulatory framework on this issue. However, so far, Ukraine has not joined such acts, which prevents
it from fulfilling its obligations to acquire full membership in the EU.

Sustainability reporting is a new issue not only for businesses but also for legislators. The
introduction of sustainable development reporting in Ukraine from scratch causes quite a lot of
discussions in the public and private spheres, ranging from legal regulation to effective implementation.
The implementation of corporate sustainability reporting in Ukraine is closely related to legal practice
and theory, which is due to the need to develop legislation that will create a legal basis for this type
of reporting in Ukraine. Reporting entities will have reporting obligations, which in turn are associated
with the issues of disclosure of information on activities and legal liability. Reporting on the sustainable
development of enterprises will have a significant impact on labour, corporate and financial, information
law and legislation. The information reflected in the company’s sustainability report can have both
positive and negative effects on the personal non-property rights of the reporting entity or its
employees. Thus, corporate reporting on sustainable development will have an impact on private and
public relations, on their legal regulation, and therefore on private and public law. This circumstance
forms the need for scientific research on the declared topic.

For the effective implementation of corporate sustainability reporting in Ukraine, the primary
task is to develop effective legislation that would meet the current realities of business structures of
the country and, at the same time, respect the basic principles and requirements for corporate reporting
on sustainable development in the EU. Therefore, from a legal point of view, it is important to study
the current state of legal regulation to identify the shortcomings, and shed light on areas in need to
be improved.

Ukraine must develop and implement legislation on corporate reporting on sustainable development
within a clearly defined timeframe. This causes certain challenges. First of all, the issue of sustainable
development in Ukraine is insufficiently regulated at the legislative level and is not fully consistent
with EU acts. Second, there are no norms for the regulation of corporate reporting of enterprises. In
fact, at the legislative level, the main figures_ who should monitor compliance with the legislation in
the field of corporate reporting of sustainable development enterprises have not been identified.

Third, there are no norms that would provide for the type of responsibility and the grounds for
liability of business entities neither for non-submission/late submission of reports, nor for inaccurate/
incomplete information.
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Moreover, the following problems behave been found in scientific sources: the lack of a unified
methodology for adapting the ESRS to the national context, the lack of business awareness of the
requirements of new reporting, the lack of a formed digital infrastructure and audit procedures, as
well as unresolved issues of integrating non-financial data into the accounting system (Hanusych,
Shimon, 2025, p.28). These problematic issues are not exhaustive, but they showcase the problem of
implementing corporate reporting on sustainable development imperatively in the absence of clear
legislative requirements.

Thus, the legal study of corporate reporting of enterprises on sustainable development, raises
significant questions regarding the legal regulation of this area. In particular, what needs to be done
to improve the legal regulation of corporate reporting on sustainable development?

Is the current level of regulation sufficient for the implementation of corporate reporting of
enterprises in business practice in Ukraine?

The purpose of the article is to study the current state of legislation of corporate reporting on
sustainable development in Ukraine, identify shortcomings in the legal framework, and propose
directions for improving the legislation on corporate reporting of enterprises on sustainable development
in Ukraine.

THEORETICAL FRAMEWORK

The topic of the article has a borderline, interdisciplinary character and touches on issues that are
the subject of research in economic and legal science. It is worth noting that today, at the theoretical
and legal level of Ukraine, there are no scientific publications that would be devoted to the legal
analysis of corporate reporting issues of enterprises on sustainable development. The reason for this
is the lack of regulatory support for this area. The introduction of corporate reporting on sustainable
development in Ukraine is of interest mainly to scientists of economic sciences. In particular,
Ovsiuk, N., & Afanasieva I. (2025), Fomina, O., Semenova, S. and Korol, S. (2025), Onyshchenko, S.,
Yehorycheva, S., Karpenko, Ye., & Vovchenko, O. (2025), Pasinovych, 1., Myskiv, G. (2023).
Representatives of economic sciences (Ovsiuk & Afanasieva, 2025) also emphasize that “taking into
account modern realities and existing socio-economic challenges, problematic issues of organization,
development of methods for implementation, formation and submission of reports on sustainable
development by domestic enterprises are becoming more acute. In particular, the issues of systematization
of legal regulation require a thorough study». Fomina, O., Semenova, S. and Korol, S. (2025) also
emphasize the importance of overcoming key obstacles, such as insufficient methodological and
institutional framework, the need for resource provision, and adaptation of national legislation to
European standards (Fomina, Semenova, Korol, 2025). Bezverkhyi, notes that the lack of uniform
approaches to the implementation of ESRS at the national level in Ukraine, the failure to adopt
relevant legislative initiatives to implement the best European practices, makes it impossible to
implement ESRS in national reporting practice (Bezverhyi, 2024, p. 135).

In our opinion, economic processes cannot exist without their proper legal regulation. Thus, the
issues of corporate reporting of enterprises on sustainable development require legal scientific analysis,
since it is the norms of law that are equipped with the processes of implementing the introduction of
corporate reporting on sustainable development of enterprises in Ukraine. Those topical issues that
are considered in economic scientific publications are significantly different from legal research, since
the state of legal regulation is interesting for legal research - the presence of gaps and collisions in
legal regulation, the system of legislation, the features of subjects and objects as elements of legal
relations, control overdue diligence and the issue of responsibility.

The article primarily relies on qualitative analysis typical of legal science. At macro-level the paper
applies systems theory and the idea of reflexivity and responsiveness in law (Hurri, 2014). Responsiveness
means the ability of the legal system to respond to the expectations and needs of society, while
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reflexivity indicates the legal order’s ability to maintain its own identity under the pressure of these
external societal expectations and needs. While responsiveness means conversion ability, reflexivity
means resilience. The identity of the legal order is maintained by the rule of law. In accordance with
the aims and goals of the paper, we focus on the social expectations and needs at the intersection
between the need for Ukrainian’s compliance with the EU legal framework vis-a-vis the importance
to maintain stability and authenticity in the Ukrainian’s legal system, especially in the context of
corporate reporting on sustainable development. This approach allowed us to examine and assess the
ability of the Ukrainian judiciary to remain involved in the EU integration process in this context,
while maintaining its ability to reflect local realities and needs.

METHODOLOGY

Methodologically, the paper employs a variety of research methods based on legal studies, including
legal doctrine and comparative law, as well as sociocultural approaches to law and problem-solving
methodologies. Legal doctrinal study is used to map and compare relevant legal and policy frameworks
applicable to corporate reporting on sustainable development in Ukraine.

Normative argumentation and comparative law is used to compare the regulation of corporate
sustainability reporting in Ukraine’s national legislation and that of individual EU member states.
This method is also used to study the Draft Law “On Amendments to the Law of Ukraine ‘On
Accounting and Financial Reporting in Ukraine’ regarding the introduction of sustainability reporting”
and its compliance with EU standards. Additionally, this method is used to compare the terminological
apparatus employed in EU acts, the draft law, and strategies.

We apply problem-solving methodologies from legal informatics to explore the challenges and
opportunities that EU legal and policy frameworks offer in the Ukrainian context. This analysis
revealed the current state of Ukraine’s national legislation regarding corporate reporting on sustainable
development.

This mixed method, coupled with a comprehensive literature review, allowed us to analyze the
current state of research on this issue within the fields of economics and law in Ukraine. We selected
legislative sources from official legislative databases in Ukraine and the European Union.

RESULTS AND DISCUSSION

1. Implementation of European Standards on Corporate Reporting on Sustainable Development
in Ukraine

A crucial aspect in achieving the Sustainable Development Goals for Ukraine is the introduction
of corporate sustainability reporting into Ukrainian business practices in accordance with European
standards. This issue is especially relevant today, given that Ukraine was granted the status of a
candidate for EU membership on 23 June 2022 (European Commission, 2022).

Under the influence of European integration, Ukraine has an obligation to harmonize its national
legislation with the requirements of the European Union. Legislation in the areas of accounting and
auditing is no exception, since it has a close relationship with sustainable development.

As stated in Article 114 of the Association Agreement between the European Union and its Member
States (hereinafter referred to as the Association Agreement), on the one hand, and Ukraine, on the
other: “The Parties recognize the importance of adapting the current legislation of Ukraine to the
legislation of the European Union. Ukraine ensures the gradual compatibility of existing laws and
future legislation with the EU acquis. This adaptation will start from the date of signature of this
Agreement and will gradually be extended to all elements of the EU acquis referred to in Annex XVII
to this Agreement” (European Union & Ukraine, 2014). Thus, the most important tasks of Ukraine
in the European integration processes are the obligation to bring its legislation in line with the EU
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acquis. In this process, the implementation of corporate reporting on sustainable development into
the legislation of Ukraine is one of the most complex and active directions.

The legal basis for corporate sustainability reporting in the European Union is created by Directive
(EU) 2022/2464 — contains requirements for corporate reporting on sustainable development,
determines the scope of reporting and reporting entities, (European Parliament & Council of the
European Union, Directive 2013/34/EU is the basic act on the financial reporting of undertakings
(European Parliament & Council of the European Union, Directive 2013/34/EU, 2013 and European
Sustainability Reporting Standards (ESRS), which details the content and format of corporate
sustainability reporting (European Commission, Regulation (EU) 2023/2772, 2023). It is these acts
that Ukraine should pay attention to when creating an appropriate system of legal norms for corporate
reporting on sustainable development on the way to adapting national legislation in accordance with
European standards.

The European Commission, considering Ukraine’s preparation for membership, screened the
country’s legislation for compliance and noted in its report that “Ukraine needs to prepare to align
with the 2022 EU Directive EU 2022/2464 on corporate sustainability reporting” (European
Commission, Ukraine 2023 Report).

Directive 2022/2464 and Directive 2013/34/EU require large, small and medium-sized enterprises,
as well as parent enterprises of large groups, to include in a separate section of their management
report the information necessary to understand the impact of enterprises on sustainable development
factors, as well as the information necessary to understand how sustainable development issues affect
the development, efficiency and position of enterprises.

That information under Directive (EU) 2022/2464 must be disclosed in accordance with the
European Sustainability Reporting Standards (ESRS) adopted by the European Commission Delegated
Regulation (EU) 2023/2772 of 31 July 2023, which defines the content and structure of this
information (European Commission, Regulation (EU) 2023/2772, 2023).

As of today, Ukraine has not implemented the key acts of the European Union regulating
sustainability reporting. This creates barriers to the fulfilment of the state’s international obligations
related to the process of acquiring full membership in the EU. In reality, a situation has arisen in
which there is an urgent need for quick and effective implementation of corporate reporting on
sustainable development according to European standards in the shortest possible time frame in
national business practice, but there is no national legislation of Ukraine on this issue - only attempts
are being made, EU acts have not been implemented, the business environment does not fully comply
with European standards.

The availability of open access to non-financial information about the company’s activities, its
impact on social and environmental spheres, is one of the key factors in ensuring the sustainable
development of the enterprise, increasing its investment attractiveness and competitiveness, and the
auditor’s opinion set out in the report ensures the reliability of such information.

It is seen that the implementation of reporting on the sustainable development of enterprises in
legislation and practice in Ukraine will have a positive result for the public and private sectors. The
state will comply with the requirements of the European Union regarding the harmonization of
legislation with EU acts, fulfilling European integration obligations. For the private sector, a positive
result will be manifested in the fact that enterprises will build their business reputation and investment
attractiveness cleanly and transparently. In general, all interested parties will have the opportunity
to receive data on the social and environmental aspects of the enterprise’s activities, along with
information on the economic results of its activities. This will be especially important in light of
Ukraine’s post-war reconstruction and attracting foreign investment for reconstruction.

2. Analysis of the State of Corporate Reporting on Sustainable Development Legislation in Ukraine
The study of the legal regulation of certain relations involves clarifying several key questions: Is
there legislation that regulates these relations? Is the current legislation sufficient for effective legal
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regulation? Analyzing the national legislation of Ukraine, we can point to the existence of general
and special acts that provide regulation of the reporting of enterprises on sustainable development in
Ukraine. First, the Decree of the President of Ukraine dated September 30, 2019, No. 722 “On the
Sustainable Development Goals of Ukraine for the period up to 2030” (President of Ukraine, 2019)
defined the Sustainable Development Goals of Ukraine for the period up to 2030. Second, in 2024,
the Order of the Cabinet of Ministers of Ukraine “Some issues of ensuring the achievement of the
Sustainable Development Goals of Ukraine” approved the Objectives for achieving the Sustainable
Development Goals for the period up to 2030 and indicators of their achievement (Cabinet of Ministers
of Ukraine, 2024).

Since 2024, an active stage of formation and implementation of state policy in the field of reporting
on sustainable development of enterprises has begun based on uniform methodological principles
adopted in the EU member states. In the national legislation of Ukraine today, there are only a few
regulations which refer to reporting on sustainable development. In fact, the legislation of Ukraine
on corporate reporting on sustainable development is in its infancy.

In 2024, the Cabinet of Ministers of Ukraine approved the Strategy for the Introduction of
Sustainability Reporting by Enterprises and approved the Operational Plan for the Implementation
of the Strategy for the Introduction of Sustainable Reporting by Enterprises in 2024-2026 (hereinafter
referred to as the Strategy). The purpose of this Strategy is to introduce the submission of sustainable
development reporting in Ukraine by 2030, which will ensure the adaptation of national legislation
to EU legislation, will facilitate the access of Ukrainian enterprises to international capital markets
and attract foreign investment (Cabinet of Ministers of Ukraine, Strategy, 2024).

The Strategy provides for two stages of corporate reporting implementation - the first stage is to
be achieved during 2024-2025, while the second during 2026-2030. It should be noted that at the
first stage of the implementation of the Sustainable Development Reporting Strategy (2024-2025),
the primary task is to create a regulatory framework for the preparation, submission and publication
by enterprises of sustainable development reporting that meets the principles of the EU. These should
particularly include legislative acts that regulate the procedure for establishing and operating an
interdepartmental working group on introducing sustainable development reporting by enterprises.
They should also include legislative acts that introduce the preparation, submission, and publication
of sustainability reports in Ukraine in accordance with European standards. Additionally, they should
include legislative acts that regulate auditing the reporting of sustainable development enterprises,
as well as an effective mechanism for monitoring the quality of such audit services.

In pursuance of the Strategy, on February 7, 2025, the Ministry of Finance of Ukraine published
the draft Law “On Amendments to the Law of Ukraine “On Accounting and Financial Reporting in
Ukraine” on the Introduction of Sustainable Development Reporting”(Verkhovna Rada of Ukraine,
2025), which aims to harmonize national legislation in the field of accounting and financial reporting
with the requirements of European legislation.

On July 17, 2025, this draft law was withdrawn from consideration, but the reasons for the
withdrawal were not detailed. Already on August 4, 2025, a new Draft Law on Amendments to the
Law of Ukraine “On Accounting and Financial Reporting in Ukraine” on the Introduction of
Sustainable Development Reporting» (Verkhovna Rada of Ukraine, Draft Law No. 13598, 2025)
(hereinafter referred to as the Draft Law) was registered. A comparative legal analysis of the two
draft laws gives grounds to conclude that they are identical. If the bill is adopted, the new rules will
come into force on January 1, 2026.

The main innovation proposed in the Draft Law is the introduction of mandatory sustainability
reporting for certain categories of enterprises. This draft law prepares a phased implementation of
mandatory sustainability reporting for certain categories of enterprises, starting from 2027.

As stated in paragraph 3 of the Explanatory Note, the Draft Law proposes making changes which
provide:
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* to introduce in Ukraine the preparation, submission and publication of reports on sustainable

development;

* to update the criteria for determining the category of enterprises and groups;

* to regulate the issues of accounting by state unitary enterprises, business companies, in the

authorized capital of which more than 50 percent of shares (stakes) belong to the state, according
to international financial reporting standards, as well as the preparation and submission of a
management report by them (Verkhovna Rada of Ukraine, Explanatory Note, 2025).

The Strategy stated that in order to implement the provisions of Directive 2013/34/EU,
amendments were made to the Law of Ukraine “On Accounting and Financial Reporting in Ukraine”
(Verkhovna Rada of Ukraine, Law No. 996-X1V, 1999), which a) expanded the list of enterprises that
apply international financial reporting standards for accounting and financial reporting; b) introduced
the submission of financial statements according to the taxonomy of financial statements according
to international financial reporting standards in a single electronic format; c) improve the procedure
for submitting financial statements, as well as the forms and procedure for preparing simplified financial
statements for small enterprises, microenterprises, representative offices of foreign economic entities,
non-entrepreneurial companies; and d) aligne national accounting provisions (standards) with the
requirements of international financial reporting standards. Categories of parent and subsidiary groups
have been introduced, as well as small and medium-sized enterprises have been exempted from the
mandatory preparation and submission of consolidated financial statements (Cabinet of Ministers of
Ukraine, Strategy, 2024).

On the one hand, a positive aspect of the proposed draft law is the established terminological
apparatus in the field of corporate sustainability reporting, for example, “sustainability reporting”,
“consolidated sustainability reporting”, “taxonomy of sustainability reporting”, “sustainability reporting
standards”, and “sustainable development issues”. However, to date, no national legislative act has a
definition of such terminology.

On the other hand, though, there are also proposed changes that might have “uncertain effects”,
such as the proposals to change the criteria for determining the category of enterprises and groups.
The proposed changes to the criteria for the definition of enterprises are made considering the
Commission Delegated Directive (EU) 2023/2775 of 17 October 2023 on the adjustment of the size
criteria for micro, small, medium and large enterprises or groups (European Commission, 2023). That
is, the criteria for determining enterprises in Ukraine will be identical to the European criteria. At
the same time, however, for enterprises operating in conditions of armed aggression, such changes
may have a negative effect, since the criteria are significantly overestimated compared to the previously
existing criteria. A comparison of the current and proposed by the Draft Law criteria for classification
of enterprises is given in Table 1, which was prepared using the Comparative Table to the Draft Law
of Ukraine “On Amendments to the Law of Ukraine “On Accounting and Financial Reporting in
Ukraine” on the Introduction of Sustainable Development Reporting” (Verkhovna Rada of Ukraine,
Table, 2025).

Table 1. Comparison of criteria for the classification of enterprises

Proposed amendments
to the Draft Law

Requirements in accordance

Classification criterion . N
asstiication criterio with the current legislation

micro-undertakings

balance sheet total: — up to 350 thousand
euros inclusive;
net turnover: — up to 700 thousand
euros inclusive;
average number of employees during the
financial year — up to 10 people inclusive

balance sheet total: — up to 450 thousand
euros inclusive;
net turnover: — up to 900 thousand
euros inclusive;
average number of employees during the
financial year — up to 10 people inclusive
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Classification criterion Requirements in accordance Proposed amendments
with the current legislation to the Draft Law

Small undertakings balance sheet total: — up to EUR 4 | balance sheet total: — up to EUR 5
million inclusive; million inclusive;
net turnover: — up to EUR 8 million | net turnover: — up to EUR 10 million
inclusive; inclusive;
The average number of employees is up | The average number of employees is up
to 50 people inclusive. to 50 people inclusive.

Medium-sized balance sheet total: — up to EUR 20 | balance sheet total: — up to EUR 25

undertakings million inclusive; million inclusive;
net turnover: — up to EUR 40 million | net turnover: — up to EUR 50 million
inclusive; inclusive;
The average number of employees is up | The average number of employees is up
to 250 people inclusive. to 250 people inclusive.

Large undertakings balance sheet total: — more than EUR | balance sheet total: — more than EUR 25
20 million; million;
net turnover: — more than 40 million | net turnover: — more than 50 million
euros; euros;
The average number of employees is | The average number of employees is
more than 250 people. more than 250 people.

Many business structures will not meet the new criteria, which may provoke the termination of
their activities. From the beginning of hostilities in Ukraine (from February 24, 2022) to February
2025, 599,472 business entities ceased operations in Ukraine (Delo.ua, 2025). But according to the
legislator, the criteria for determining micro, small, medium and large enterprises have been updated,
considering inflation and the recommendations of the European Commission. This will reduce the
administrative burden and avoid unreasonably grouping enterprises into categories with more stringent
requirements (Ministry of Finance of Ukraine, 2025).

In general, regarding the draft law, it can be noted that it does not fully reflect the peculiarities
of the implementation of EU standards on corporate reporting of enterprises in the legislation of
Ukraine, given that today it is the only special act that is planned to settle this issue and the fact
that Ukraine is not a country party to such acts. Examples may include the use of terminological
apparatus. Thus, Directive 2022/2464 contains the terms “stakeholders” (clause 8), “users’ information”,
“ultimate beneficiaries” (clause 9) and “third-party data providers” (clause 10), (clause 14) (European
Parliament & Council of the European Union, 2022). However, the draft law and strategy do not
apply these terms. The Strategy operates with the category of “reporting user” (Cabinet of Ministers
of Ukraine, 2024). The Draft Law includes the term “user of financial reporting” — individuals or legal
entities that need information about the activities of an enterprise for decision-making (paragraph
17, Draft Law, 2025). The question arises whether these terms are identical. If the task of the legislator
is to create norms for the reporting of enterprises on sustainable development in accordance with
European standards, then it is important to harmonize the terminological apparatus. It is seen that
this terminology should be present in national legislation. Lack of harmonized terminology may
hinder alignment with EU standards.

The next act that has changed in terms of harmonization of national legislation with the requirements
of European legislation is the Law of Ukraine “On Audit of Financial Statements and Auditing
Activities” (Verkhovna Rada of Ukraine, 2017). In order to implement the requirements of this Law
and Directive 2006/43/EC (European Parliament and Council, 2006), one of the legislative innovations
was to oblige audit entities to provide an audit report on the compliance of sustainability reporting
with the requirements of the European Sustainability Reporting Standards (European Commission,
2023) and Article 8 of Regulation (EU) 2020/852 of the European Parliament and of the Council
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establishing the bases for strengthening sustainable investment and amending Regulation (EU)
2019/2088 by disclosure of information in reporting (European Parliament and Council of the
European Union, 2020). Thus, the audit entity began to act as a guarantor to the users of the
information that the information provided in the report corresponds to reality.

On this issue, the Strategy states that providing audit entities with confidence in reporting on
the sustainable development of enterprises will help ensure consistency and consistency of financial
and sustainability reporting, which is especially important for users of such reporting. But at the same
time, to ensure proper reporting on sustainable development, employees of enterprises responsible for
the formation of indicators of such reporting, and auditors who will provide audit services on
sustainability reporting, must have a sufficient level of professional competence, theoretical knowledge
of compiling and auditing sustainability reporting and the ability to apply such knowledge in practice
(Cabinet of Ministers of Ukraine, 2024).

To initiate and create favorable organizational and legal conditions for proper reporting on sustainable
development by enterprises, it is necessary to create legislative measures for the formation and
implementation of policies in the field of reporting on sustainable development of enterprises, which
will regulate the issues of reporting, auditing, developing and approving relevant regulatory legal acts.

Thus, from the analysis of the national system of legislation of Ukraine, we can conclude that as
of 2025, the legislator of Ukraine is taking active actions to develop legislation in the field of corporate
reporting on sustainable development, but currently, there is no proper legal regulation of the legal
relations under study. There is a wide range of obstacles to the implementation of corporate sustainability
reporting in Ukraine.

3. Prospects for the development of the national legislation of Ukraine on corporate reporting
on sustainable development

Following the clarification of the existing legal framework governing the reporting of undertakings
on sustainable development, and the identification of its deficiencies, the question of how to enhance
regulatory support arises. It is imperative to ascertain which norms must be finalised to ensure that
the legal regulation meets the needs of all stakeholders. The national legislation of Ukraine on corporate
reporting on sustainable development requires further development, since the legislative changes
proposed by the legislator do not contain some quite important aspects of the legal regulation of
corporate reporting on sustainable development.

The first aspect that requires legislative revision is a legally clear definition of the actors of legal
relations in the field of sustainable development reporting. The fundamental issue in the study of legal
relations is the study of the actors of such relations. The issue of determining the parties in legal
relations regarding corporate reporting on sustainable development can be characterized as quite
interesting, relevant and complex at the same time.

In particular, the legislator must determine and approve at the legislative level: 1) Who is the
control actor — the main public entities that should monitor compliance with the legislation in the
field of corporate reporting of sustainable development enterprises; 2) Who is the responsible person —
a legal entity or a manager? 3) Who is the reporting actor? 4) Who are the stakeholders?

Considering the adaptation of Ukrainian legislation to EU standards, the Ukrainian legislator
must use unified terminological definitions and categories, particularly the titles of actors in the field
of corporate reporting of sustainable development, which are used in the national legislation of Ukraine
and in EU documents. Who are the legal actors of relations regarding corporate reporting on
sustainable development is a very relevant question in the national legislation of Ukraine. The lack
of indications in the legislation of who the legal actors of reporting and the stakeholders of information
are leads to misconceptions between the legislation of Ukraine and EU acts.

The legislation of Ukraine, in particular the Law of Ukraine “On Accounting and Financial
Reporting in Ukraine”, contains a mention of such an entity as “users of financial statements” (Article
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1, Verkhovna Rada of Ukraine, Law No. 996-XIV, 1999), dividing this category into external and
internal users, but without going into detail about who they are. In addition, the draft law mentions
such entities as an “interested party” (Verkhovna Rada of Ukraine, Draft Law No. 13598, 2025). The
Explanatory Note to the Draft Law states that “The implementation of the act will have an impact
on the interests of interested parties” (Verkhovna Rada of Ukraine, Explanatory Note, 2025). However,
among the interested parties in the document, only the state and business entities are singled out.

For the state, as an interested party, a positive expected impact is expected — harmonization of
national legislation with EU legislation, which will contribute to the fulfilment of Ukraine’s obligations
under the Association Agreement. For business entities — increasing the transparency of reporting for
users of such reporting to make effective decisions, which will help attract investment and increase
the number of enterprises that will become participants in international capital markets (Verkhovna
Rada of Ukraine, Explanatory Note, 2025). At the same time, it should be noted that European
regulations cover a wider range of stakeholders. The legislator’s mention that only the state and
business entities are interested parties seems too limited and does not consider all relevant groups of
participants in the process.

For example, the EU Directive 2022 /64 mention such entities as ultimate beneficiaries, individual
citizens, civil society actors, savers, trade unions, workers, and third-party data providers (European
Parliament & Council of the European Union, 2022). In turn, the legislation of Ukraine uses the
terms “user of financial statements” (clause 17, Draft Law, 2025) and “user of sustainability
reporting” (Strategy, 2024), does not explain who they are? Indeed, the question as to how the
concepts of “user of information” and “stakeholder” correlate arises. Are these terms identical in
meaning and legal scope? This issue needs to be coordinated with the EU acts when developing
national legislation.

The answer to this question is of key importance for the harmonization of national legislation with
EU acts, in the field of non-financial reporting and sustainable development. The legislator must
responsibly review the draft law for compliance with the acts regarding stakeholders and other actors.

The second aspect, which is critically important, is the development and consolidation at the
legislative level of norms that would provide for the type of responsibility and the grounds of liability
of business entities for non-submission/late submission of the report and the false/inaccurate
information reflected in the report. The legislator should determine the type of legal responsibility
for offences in the field of sustainable development reporting and clearly qualify the actions/omissions
that may be of the nature of Offences. Because, given the current situation, sustainable development
reporting is implemented imperatively for individual entities and ceases to be voluntary, proactive.
At the same time, the legislator does not have regulatory mechanisms in this issue.

Responsibility in the field of corporate sustainability reporting is a complex issue that combines
private and public law aspects. Given that this type of reporting becomes mandatory for individual
enterprises in Ukraine, liability is of a public nature, that is, it should be provided for by the norms
of financial, administrative or criminal law. The type of liability of the reporting entity or persons
involved in the reporting will depend on the type of offense and its consequences.

The draft law (Verkhovna Rada of Ukraine, Draft Law, 2025) does not contain proposals to regulate
liability issues in the field of sustainability reporting, so it is currently important to clarify the issue
of whether there are rules on liability for violations in the field of sustainability reporting in the
current legislation.

It should be noted that the Code of Ukraine on Administrative Offenses (Verkhovna Rada of
Ukraine, 1984) contains norm 163-16 “Violation of the procedure for disclosure of financial statements
or consolidated financial statements”. At the same time, the question arises, is it possible to apply this
norm in case of violation of the procedure for submitting corporate reports on sustainable development?
The procedure for reporting will be regulated by the Law of Ukraine “On Accounting and Financial
Reporting in Ukraine” (Verkhovna Rada of Ukraine, Law No. 996-XIV, 1999), then logically, this
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provision of the Code of Ukraine on Administrative Offenses should also apply to offenses regarding
sustainable development reporting. However, an additional question arises, is sustainability reporting
financial statements or is it non-financial? If the Information on the sustainable development of the
enterprise is part of the financial statements, then for violations in the field of corporate reporting on
sustainable development, administrative liability may be applied, provided for by Art. 163-16 of the
Code of Ukraine on Administrative Offenses. If sustainability reporting is of a non-financial nature,
then it should be stated that there are no norms in the national legislation of Ukraine that would
provide for the responsibility of the reporting entity.

For a proper understanding of the issue raised, it is advisable to carry out a comparative analysis
of the definition of the term “financial reporting” enshrined in the current Law of Ukraine “On
Accounting and Financial Reporting in Ukraine” (Verkhovna Rada of Ukraine, Law No. 996-XIV,
1999), and the concept of “sustainability reporting” proposed in the relevant Draft Law (Verkhovna
Rada of Ukraine, Draft Law, 2025), in order to establish their relationship. In this context, it should
be noted that along with the term “financial statements”, the Law of Ukraine “On Accounting and
Financial Reporting in Ukraine” also uses the concepts of “information on financial position”,
“information on the results of the enterprise’s activities”, “financial information” and “non-financial
information” (Verkhovna Rada of Ukraine, Law No. 996-X1IV, 1999). At the same time, this normative
act does not contain a clear definition of the last two terms. Similarly, the Law of Ukraine “On
Information” does not distinguish between financial and non-financial information among the types
of information (Article 10, Verkhovna Rada of Ukraine, 1992). The lack of a normative distinction
between these concepts complicates the formation of a clear idea of the relationship between financial
statements and sustainability reporting.

According to the legislative intentions, the legal regulation of corporate reporting on sustainable
development at the national level is supposed to be carried out within the framework of the Law of
Ukraine “On Accounting and Financial Reporting in Ukraine”. According to Article 1 of this Law,
financial statements are defined as statements containing information on the financial position and
results of the company’s activities (Verkhovna Rada of Ukraine, Law No. 996- X1V, 1999).

In turn, the Draft Law proposes to define sustainability reporting as enterprise reporting that contains
information on relevant issues in accordance with the requirements of sustainability reporting standards
(para. 13). Such issues include environmental and social aspects, labor relations, respect for human rights,
as well as anti-corruption measures (para. 23, Verkhovna Rada of Ukraine, Draft Law, 2025).

Thus, sustainability reporting can be considered as an integral part of the financial statements of
an enterprise, since it covers information on the results of its activities in a broader — non-financial —
dimension. Based on the above, Article 163-16 of the Code of Ukraine on Administrative Offenses
(Verkhovna Rada of Ukraine, 1984) can be applied to violations in the field of corporate reporting
on sustainable development by analogy, but this issue also needs to be finalized at the legislative level
and additional clarifications.

It is seen that the next step in the development of Ukrainian legislation in the field of corporate
reporting on sustainable development should be the consolidation of liability norms in the Code of
Ukraine on Administrative Offences or the Criminal Code of Ukraine. In our opinion, Ukraine should
establish regulations for control and responsibility regarding compliance with corporate reporting
requirements on sustainable development. These regulations should take into account exemplary
practices and the experience of individual EU countries. For example, France has introduced strict
control mechanisms, including criminal penalties for non-compliance with CSRD requirements. An
important emphasis in French legislation is the need for external certification of CSRD reports. As
stated in the provisions on fines, directors of companies can be fined between €30,000 and €75,000
(and the company itself up to €375,000 to €150,000) and receive a prison sentence of two to five
years, in case of failure to appoint an auditor, failure to provide the necessary information for external
audits or obstruction of their work. These are additional sanctions imposed by France, in addition to
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those already imposed by the requirements of the CSRD. This level of responsibility is unique among
EU countries and reflects France’s serious approach to ensuring compliance with sustainability
reporting standards (Green Transition Office, 2024, p. 13). Of course, given the existing socio-economic
challenges in Ukraine, it is impossible to establish similar penalties as in EU countries, but if violations
in sustainability reporting were serious, then criminal liability should be possible.

CONCLUSION

In the context of European integration, Ukraine faces a difficult task of implementing corporate
sustainability reporting due to security, economic, environmental and social instability. Today, there
are a large number of objective barriers to the implementation of this type of reporting in accordance
with EU requirements.

The article analyzed the current state of legal regulation and prospects for the implementation of
corporate reporting on sustainable development in Ukraine. Not only this is a highly important issue
for Ukrainian integration process in the EU, but it is also one where scarce scholarly literature exist.

Since 2010, the EU has been actively working on the development of the legislative framework
for sustainable development, including corporate reporting on sustainable development, and today
continues to work in this direction, improving its legislation. Since 2019, Ukraine has launched a
vector of sustainable development in national legislation from scratch, and in 2024 it began to develop
legislation on corporate reporting of sustainable development enterprises, trying to introduce a new
type of reporting in the shortest possible time. However, there is a long way from ambition to
implementation, in which each step must be coordinated with EU acts. Ukraine should develop
legislation in the field of corporate reporting on sustainable development, train specialists who will
ensure the reporting process, develop a procedure for submitting and determining reports, form a
supervisory body and determine its powers, and many other issues. All these implementation steps
must be clearly regulated by legislation, and that takes time.

Currently, there are no regulatory mechanisms in the field of corporate reporting on sustainable
development and the legislation is in its infancy — there is a draft Law that will amend the Law of
Ukraine “On Accounting and Financial Reporting in Ukraine”. However, the analysis of this draft
law gives grounds to assert that it has both positive and negative features. The proposed Draft Law
does not fully comply with EU acts on the legal regulation of sustainability reporting, in particular
with concerns with its terminology. In addition, the proposed criteria for determining the categories
of enterprises in Ukraine in accordance with European standards are significantly overestimated for
enterprises operating in the conditions of armed aggression -such changes may have a negative effect.

Regarding the improvement and development of the legislation of corporate reporting on sustainable
development in Ukraine, our analysis showed that the current Ukrainian legislation in the field needs
significant revision before it is able to harmonize with the regulations of the European Union. One
of the key challenges is the lack of a clear regulatory definition of subjects of legal relations in the
field of reporting, in particular in respect of categories such as “controlling entity”, “responsible person”,
“reporting entity” and “stakeholder”.

Insufficient detail of concepts in national legislation leads to differences in interpretation and
complicates the adaptation of Ukrainian norms to European standards. European directives, in
particular Directive (EU) 2022/2464, demonstrate a much broader approach to identifying stakeholders,
including citizens, workers, trade unions, civil society representatives and data providers.

Thus, in order to ensure effective legislation of corporate reporting on sustainable development
in Ukraine, it is necessary to clarify the terminology and categories of subjects of legal relations.
Moreover, it is necessary to expand the list of stakeholders in accordance with European acts as well
as ensure consistency between concepts. Ultimately, there is a need to revise the draft law for
compliance with EU directives.
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These steps are critical for the fulfilment of Ukraine’s international obligations and the formation
of a transparent, inclusive reporting system that meets the principles of sustainable development.

In the future, the introduction of corporate reporting on sustainable development in Ukrainian
business practice will have a positive result, as the transparency of the results of enterprises’ activities
will increase and their investment attractiveness of Ukrainian business entities will increase. This is
especially important in the context of the post-war reconstruction of Ukraine.

The issues of legal liability and the legal status of corporate reporting entities on sustainable
development, as well as sustainable development reporting as an object of legal regulation, are urgent
directions of further scientific research. So are the prospects for the development of legislation in the
field of corporate reporting on sustainable development, and the harmonization of regulatory
mechanisms with EU acts.
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Awnoraniga. 1l craTTsa 30cepe/keHa Ha BUBYEHHI CyYacHOTO CTAHY IIPABOBOTO PETYJIOBAHHS i MEPCIEKTUB
BIIPOBA/KEHHST KOPITOPATUBHOI 3BITHOCTI 31 CTAJIOTO PO3BUTKY B YKpPaiHi BIZITIOBIHO /10 €BPONEHCHKUX CTAH/IAPTIB.
Y poboTi BU3HAYAIOTHCSI Ta AHATI3YETHCSI BUKJIUKHU Ta MEPENIKOHU, [0 BUHUKAIOTH MTPHU BIPOBAKEHHI
KOPTIOPATHBHOI 3BITHOCTI ¥ HAIIOHANLHY Gi3Hec-PakTUKY Ta 3aKOHOIABCTBO.

3anpoBa/IPKEHHS 3BITHOCTI 31 CTAJIOr0 PO3BUTKY JJIsI OKPEMHMX KATEropiil MiAITPUEMCTB y iMIIEPATUBHOMY
TTOPSIZIKY MaTUMe 3HAYHUH BIJINB HA TPY/I0BE, KOPTIOpaTUBHE Ta (hiHAHCOBE TIPABO Ta 3aKOHOAABCTBO. KpiM ToTO,
1le BIUIMBAaTUMeE HA 3aKOHOJIABCTBO 1IPO iH(MOPMAIIIIO Ta 3aKOHOIABCTBO PO KOHQIEHIIHHICTb, OCKIJIbKU JIaHi,
POBKPHTI ¥ 3BiTI KOMIIaHii 31 CTaJIOr0 PO3BUTKY, BiZ0OpakaTUMyTh BILUIMB 1i AisIbHOCTI Ha COLiaJIbHi, eKOJOriYHi
Ta YIPaBJIHCHKI acrekTh. TakuM YMHOM, KOPIIOPATHBHA 3BITHICTh MPO CTAJNWN PO3BUTOK MAaTHUMeE IMTUPOKUHI
BIUIUB, OXOTLIIOIOUN SIK TIPUBATHE, Tak i My6JiuHe PeryTioBaHHs, a OTXKe i Ha MpuUBaTHe, i Ha MyOJiYHe PaBOo.
I ob6craBrHA TOPOJKYE HEOOXIHICTD HAYKOBOTO JOCJII/PKEHHSI 3 OTOJIONIEHOT TEMHU.

Mertoi0 CTaTTi € BUBUEHHS CyYaCHOTO CTaHY TIPABOBOTO PETYJIIOBAHHS KOPIOPATUBHOI 3BITHOCTI MO0 CTAJIOTO
PO3BUTKY B YKpaiHi, BUABJIECHHS HEJOJIKIB y MpaBoBiii 6asi Ta 3alpoNOHyBaHHSI HAIPSIMKIB MOKPAIIECHHS
3aKOHOJIaBCTBA IM0ZI0 KOPIIOPATUBHOI 3BITHOCTI MiAMPUEMCTB IIOJI0 CTAJIOTO PO3BUTKY B YKpaiHi.

KiouyoBi cioBa: craiunii pO3BUTOK, KOPIOPATUBHA 3BiTHICTH 3i CTAJOr0 PO3BUTKY, TapMOHI3aIlis
3 3akonojsaBctBoM €C, mpaBoBe peryJioBanus, /upekrtuBa 2022/2464, eBporieiichbKi cTaHaapT 3BITHOCTI 31
CTaJIOr0 PO3BUTKY.

CORPORATE REPORTING ON SUSTAINABLE DEVELOPMENT
IN UKRAINE: ANALYSIS OF THE CURRENT STATE
OF LEGAL REGULATION AND PROSPECTS FOR IMPLEMENTATION

Abstract. This article focuses on studying the current legal regulations and prospects for implementing
corporate reporting on sustainable development in Ukraine. It analyzes the implementation of European standards
for corporate reporting on sustainable development. The article identifies the challenges and obstacles that arise
when introducing corporate reporting into national business practice and legislation. Due to the lack of regulatory
support for this area, there are few scientific publications devoted to the legal analysis of corporate reporting
on sustainable development issues in Ukraine. Thus, this article is a particularly important contribution.

The implementation of corporate sustainability reporting in Ukraine is closely related to legal practice and
theory need to develop legislation that will create a legal basis for this type of reporting in Ukraine. Reporting
entities will have reporting obligations, which in turn are associated with the issues of disclosure of information
on activities and legal liability. Reporting on the sustainable development of enterprises will have a significant
impact inter alia on labour, corporate and financial legislation. Moreover, it will influence information law and
privacy legislation, as the data disclosed in a company’s sustainability report will reflect the impact of its activities
on social, environmental and governance aspects. Thus, corporate reporting on sustainable development will
have a broad impact, comprising both private and public relations, on their legal regulation, and therefore on
both private and public law. This circumstance forms the need for scientific research on the declared topic.

The purpose of the article is to study the current state of legal regulation of corporate reporting on sustainable
development in Ukraine, identify shortcomings in the legal framework, and propose directions for improving
the legislation on corporate reporting of enterprises on sustainable development in Ukraine.

Keywords: sustainable development, corporate sustainability reporting, harmonization with EU law, legal
regulation, CSRD, ESRS.
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